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Annex: Protection Gaps and the SDGs 
 

 
 

End Poverty in all its 
forms everywhere 

A smaller protection gap means reduced 
poverty when adversity strikes. This is achieved 
through reduced exposure, the immediate 
impact of finance to address the adversity, and 
also by avoiding negative coping mechanisms 
that can have generational impacts. Coverage 
of the population with “appropriate social 
protection systems and measures” is more 
complete (target 1.3). Through access to 
insurance, it is possible to unlock access to 
other services, ownership, and finance (target 
1.4). Reducing protection gaps is critical to 
resilience for the poor especially to extreme 
events, shocks and disasters (target 1.5). 
 

 
 

End hunger, achieve 
food security and 
improved nutrition and 
promote sustainable 
agriculture 

Solutions that allow farmers to manage risk 
have been shown to improve their access to 
and willingness to take on credit, focus on 
most productive crops, and increase farm 
incomes. Productivity enhances food security 
for the whole community. Insurance can be 
key to these outcomes through risk transfer 
and resilience especially when faced with 
natural disasters, extremes of weather, 
flooding or other agricultural risks. As many 
countries see significant aggregate farming 
output from small holdings then improved 
outcomes have an additional benefit of 
supporting farm families who are otherwise at 
higher risk of poverty and vulnerability (targets 
2.1 to 2.4. in particular). A range of other 
insurances are relevant throughout the food 
production and delivery value chain. 
 

 
 

Ensure healthy lives and 
promote well-being for 
all at all ages 

Health coverage, access to services and health 
financing all benefit if protection gaps are 
smaller (target 3.8 and 3.c.). The financing 
effects help to support both readiness for and 
response to endemics and pandemics (target 
3.d.). Other insurances contribute directly to 
public safety on roads (target 3.6.), in 
workplaces, the environment (target 3.9) and 
in goods and services. Good practices can be 
directly encouraged that reduce negative 
health outcomes and avoidable early death. 
Indirectly, because decisions made in response 
to unprotected health catastrophes will 
adversely impact this and other SDGs, health 
protection is critical. Health & development are 
inextricably linked. Healthy people are 
fundamental to secure and prosperous 
societies.   
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Ensure inclusive and 
equitable quality 
education and promote 
lifelong learning 
opportunities for all 

Targets involve continued participation in and 
completion of education at pre-school, 
primary, secondary, and post secondary levels. 
They also highlight the aim of achieving 
literacy and numeracy objectives, technical 
and vocational skills, and the relevant support 
for employment and cultural and citizenship 
outcomes. A common coping mechanism for 
those with a significant protection gap is to 
reduce expenses and increase income. Too 
often, this includes taking children out of 
school thereby transmitting the impact of 
adversity from immediate to generational 
disadvantage. This is relevant for significant 
disasters, death of a breadwinner or other 
events of household adversity. Gender 
outcomes are particularly relevant as adversity 
can lead to negative outcomes when the 
education of sons is prioritised over daughters. 
With reduced protection gaps, school 
participation, completion, literacy and 
numeracy goals are at reduced risk. 
 

 
 

Achieve gender equality 
and empower all 
women and girls 

Unprotected risks tend to fall unevenly on the 
most vulnerable, including women and girls. 
Reduced protection gaps support this SDG 
broadly as well as specifically for social 
protection (target 5.4.), access to health 
services (target 5.6), and financial services 
(target 5.a). Gender discrimination risks in 
other SDGs such as education, sanitation etc 
are also supported by reduced risk exposure 
for women and girls and for households and 
communities more generally. But closing 
protection gaps does not ensure sound gender 
outcomes of itself. Some initiatives to close 
protection gaps may need to be implemented 
in a way to ensure unintended adverse gender 
specific outcomes are avoided. 
 

 

Ensure availability and 
sustainable 
management of water 
and sanitation for all 

The investment process of insurers can 
support project finance in needed 
infrastructure. The insurance process also 
supports effective risk management for new 
projects and existing infrastructure. Reducing 
the protection gap can also ensure that 
damaged infrastructure can be repaired and 
restored 
Additionally, the insurance process can help to 
incentivise sound practices in industries and 
the maritime sector to reduce pollution, 
dumping and release of hazardous chemicals 
and materials (target 6.3.). 
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Ensure access to 
affordable, reliable, 
sustainable and modern 
energy for all 

The investment process of insurers can 
support project finance in needed 
infrastructure, research and technology. The 
insurance process also supports effective risk 
management for new projects and existing 
infrastructure. This is particularly relevant for 
target 7.a.  that calls for promoting “investment 
in energy infrastructure and clean energy 
technology” and target 7.b. seeking to “expand 
infrastructure and upgrade technology”. 
Reducing the protection gap can also ensure 
that damaged infrastructure can be repaired 
and restored. Additionally, the insurance 
process can help to incentivize sound practices 
in industries that are expected to need to 
transition to cleaner energy sources through 
the pricing process. 
 

 
 

Promote sustained, 
inclusive and 
sustainable economic 
growth, full and 
productive employment 
and decent work for all 

The role of increased access to insurance and 
other financial services as directly contributing 
to economic growth and development 
(generally and specifically for entrepreneurs, 
micro and small enterprises) is explicitly 
mentioned in target 8.3 and target 8.10. which 
explicitly mentions insurance “for all”. 
Workplace insurance can play a particular role 
encouraging workplace safety (target 8.8) and 
specific insurance solutions have ensured 
greater security for vulnerable groups such as 
migrant workers. Reducing protection gaps 
through insurance and risk management 
supports sound economic risk taking in focus 
areas including technology upgrades and a 
focus on value adding, contributing to higher 
productivity (target 8.2.). The insurance process 
has been active, and can be moreso, 
encouraging and supporting business 
transition imperatives in response to climate 
and other environmental risks (target 8.4.). 
Through effective claims processes, insurers 
can play an active role in partnership with 
social services and employers to facilitate 
transitions between illness and accidents back 
to full, productive and decent employment for 
people with disabilities (target 8.5). Reduced 
protection gaps, particularly protecting 
households in adversity, support keeping 
youth in education, training and reduce the 
risk of youth unemployment as a result of 
family misfortune. (target 8.6). In addition to 
these target areas, Insurance plays a particular 
role in the economy through investment and 
through appropriate products that support 
education (see SDG4), agriculture (SDG2), trade 
(target 8.a.), and other economic efforts. 
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Build resilient 
infrastructure, promote 
inclusive and 
sustainable 
industrialization and 
foster innovation 

Reducing protection gaps through increased 
access to insurance directly contributes to 
target 9.3. which calls for attention to “access 
for small-scale industrial and other 
enterprises”, Reduced risk and improved risk 
management are known to help with access to 
credit and at more affordable terms. The 
insurance investment process and the 
insurance risk management processes can 
both support infrastructure projects including 
their “quality, reliability, sustainability and 
resilience” (target 9.1. and target 9.4.) and 
industrialisation goals (target 9.2.) and the 
necessary “enhanced financial, technological 
and technical support” (target 9.a.). “research 
and innovation” (target 9.b.) and “access to 
information and communications technology” 
(target 9.c.). 
 

 
 

Reduce inequality 
within and among 
countries 

Protection gap reduction strategies can be 
beneficial, when well designed and 
implemented, to fostering several of the 
targets under this SDG. The interventions can 
be direct or more broad but equally critical to 
success. They include Income inequality 
(target 10.1), Fiscal, wage and social protection 
(target 10.4), Properly regulated financial 
markets and institutions (target 10.5), Orderly 
and safe migration (target 10.7), and Migrant 
financial services (target 10.c). 
 

 
 

Make cities and human 
settlements inclusive, 
safe, resilient and 
sustainable 

There are three main channels where this SDG 
links to reduced protection gaps: 

• Resilience in the face of disasters: 
Disaster risk reduction is core to this 
SDG with specific attention in target 
11.b. and target 11.5. In particular, Target 
11.b. seeks to “substantially increase the 
number of cities and human 
settlements adopting and 
implementing integrated policies and 
plans towards inclusion, resource 
efficiency, mitigation and adaptation to 
climate change, resilience to disasters, 
and develop and implement, in line 
with the Sendai Framework for Disaster 
Risk Reduction 2015-2030, holistic 
disaster risk management at all levels”. 

• Investment financing and insurances: 
to fund projects, ensure their risks are 
managed and to then secure the assets 
once constructed are all important for 
housing (target 11.1), and transport 
(target 11.2),  
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• Transport: Through the insurance 
mechanism, support road safety (target 
11.2. and SDG3) 

 

 

Ensure sustainable 
consumption and 
production patterns 

Through the investment function, the 
insurance sector has a role in supporting the 
transition to more sustainable consumption 
and production. In addition, the insurance risk 
management process can assist and support 
more sustainable and productive primary and 
secondary industries. 

 
 

Take urgent action to 
combat climate change 
and its impacts 

The impact of changing climate risks on 
events, both major catastrophes and more 
local events, and on health, mortality and 
longevity are fundamental considerations 
driving a desire to reduce protection gaps. 
Both the primary and secondary impacts of 
climate events and climate change are 
becoming ever more obvious as causes of 
adversity. Reducing protection gaps is a key 
opportunity to address the issues arising from 
climate change and the transition to a more 
sustainable condition. All targets in this SDG 
are relevant. In addition to the impact of 
climate, the transition risks arise from a move 
to a more sustainable position also create 
increasing protection gaps if not given proper 
attention. 
 

 
 

Conserve and 
sustainably use the 
oceans, seas and marine 
resources for 
sustainable 
development 

Several targets in this SDG are directly relevant 
to protection gap reduction strategies. 
Increasingly, the insurance mechanism is 
becoming relevant incentivising reduced 
pollution (target 14.1) and insuring marine 
ecosystems (target 14.2). Some efforts to 
reduce risk are directly related to coastal 
restoration in environmentally beneficial ways 
(target 14.5) and to take advantage of the 
opportunity to grow eco-tourism (target 14.7) 
 

 
 

Protect, restore and 
promote sustainable 
use of terrestrial 
ecosystems, sustainably 
manage forests, combat 
desertification, and halt 
and reverse land 
degradation and halt 
biodiversity loss. 

Reducing protection gaps especially through 
processes that improve risk management and 
recovery are critical in this SDG. These include 
initiatives in forestry (target 15.1 and 15.b), 
waterways (target 15.2), and drought and flood-
impacted areas (target 15.3). Some efforts to 
reduce risk are directly related to 
environmentally beneficial options and to take 
advantage of the opportunity to grow eco-
tourism. Given the potential need for funding, 
financing and investment are also relevant to 
many of the targets. The investment function 
associated with green finance is one important 
element but not the only route. 
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Promote peaceful and 
inclusive societies for 
sustainable 
development, provide 
access to justice for all 
and build effective, 
accountable and 
inclusive institutions at 
all levels. 

Reduced protection gaps reduce adversity. 
This ultimately facilitates more sustainable and 
resilient societies where peace and justice can 
be advanced against this stable backdrop. A 
more developed and well regulated insurance 
sector promotes ethical business conduct, 
sound corporate governance for itself and for 
those entities that it invests in, vigilance 
against fraud, corruption, money-laundering 
and a dependence on the rule of law. The 
insurance process promotes mitigation efforts 
and developments that reduce the risk of 
crime be it through motor vehicles that are 
more difficult to steal, homes and offices that 
have better security, or through educating 
their customers on safer practices to reduce 
exposure to cybercrimes. 
 

 
 

Strengthen the means 
of implementation and 
revitalize the Global 
Partnership for 
Sustainable 
Development 

Partnerships are fundamental to reducing 
protection gaps. Public-private partnerships 
(target 17.17) are increasingly important. Some 
targets in this SDG give attention to mobilising 
resources including through taxation (target 
17.1), aid (target 17.2) and investment (17.5). 
Others direct attention to economic activity 
such as encouraging exports (target 17.11), 
macroeconomic stability (target 17.13), and 
quality data (targets 17.18 and 17.19). All are 
relevant to reduced protection gaps either 
because the gaps themselves are problematic 
or the approach taken to reducing gaps can 
benefit the goals. 
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